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The following information 1s SECRET \
“OR, Virgioins Frank Pormerly Secretary of the International Monstary
o Traveled to China o i
¢ 1958 Fund and Director of International Pinance, U. S. :
Treasury Department, Virginius Frank COE is
Usrrdsnb-by .
reported to be‘enplcyed 28 an ecomomist in the
Chinese Commnist State apparatus. It will be [
recalled that in 1945 Elizabeth Tamkil BENTLEY A
- : dnitted formér Soviet espionace agent, - i 5
E €L‘ fir 1ed4be.£:re the Comittee on Una can : '
km, Unit-cd States House of Representatiua,
1 i
that Frank COE was a member of a Soviet eapionaga ' ;
_ group headed by Nathan Gregory SILVERMASTER, "f;/ e
which was actiz;‘_, 1n Washington, D, C., in the ’
urly 1908, ‘Aceording to our records, (0OE ‘ : i
— - and his wife, Ruth Evans oor-; are residing in '
Peking, China, at the present time, Prior to
the fall of 19su, ooasu# remmé u New York
City. ' '
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| CoeCalls Charges
E ’fQQt;*ageous3 False’

: By Herbert Poster

4. Prank Coe, fcrmer secretary of the Imternational Mone-
dary Fund, yesterday denounced &8s “outragecus and dalse”
" ghanges that he wzg a fugitive and once tried o segulate

| Auskiam eurrency valnations to favor%pg Co

Ayestigating Subcommittee. Act-

-sayunderpathwhetherhen

loffieials in. Austria that Coe

‘o go over bis records. At that]

mmunists.
He véad his statement to re-
porters after secret questioning
by the Sepate Permanent In

FRAYKCOE

ng Chairmss Karl E. Mundt
(R-S.Dak) said Cos refused to

8 Red.
Apparenily thete was it
testimony concerning charges
by two former United Stutes

tried in 1948 to black negotla-
tions to devalue the Austrian
g_hmi_ng' because Communist

Lt e B mbloanad
il Gug

* Mundt gave Coe unti} Friday

able to locate Coe and was sk
ing the Attarney Gegperal ts
search for him.

The 46yearold Coe sai? he
tas been cu: of work sinc his
forced vesiznation from the
Monetary Fund last December
and had traveled im Canada,
Cuba, the Bahamas and Mexico
locking for # job. He would
not say wity bis wite did noe
know his whereabouts. .

time, he will be questioned in,
private again before. testifying|
in publle,

Coe told veparters ths sub-
eommittee  had released “two
serlous allegations concerning
me ... that I was 8 fugitive, and
that 1 in some manner bad ab
tempted, ih concert with the
Russlans or Czechs in 1848, to

have the Arstrian currency de-|

valued in 8 way desized by those
Bis,

governime
- *“Thoss allegations are oub

rageous and false,” he said.

- Blundt said Coe testified thet, -

o Sond vl ek, 230
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- -gftey Coe, & former Federal fi-

° @ Btate Depariment.

b saggesced that Coe be forbidden

-rin; tw MeCarthy's S

3.

McCarthw Suggests Borders
*0f \Tanon Be. Cloaed to Coe

By G. Miliva Relly
Rzserciated Press Revorter
Snmm' Joseph R. Mchrthyx
(R-Wla) suggested ye:terday

- thet the State Department "im-i

‘mediately close the borders™ {o’
¥rank Coe, saying the lormer]

" . geeretary of the Internationsi|

“$fenetary Fund should not be
:allowed to leave the country.

- *f tcink he lx an extremely
~dangerous man,” McCarthy sald

. mangisl expert. refused to say
whether he is a Communist or
was & Communist spy while:
holding his $20,000-a-yesr job

- with te Monetary Fund.

o -Coe protested what he called
WMeCarhy’s “command” to the

MeCarthy told him he had not
-gommanded the State Depsrt-
wmepl v do anything but had

4o leave the country.
The exchange came at 2 hesr-

TR

Arssctated Pram Phats
FRANK COE
o o 12 e2ehange with MeCarthy

te in-
yestigrcions subcommiitee.

Coe was called before a tele-
wisadl public hearing of the sub-
e 46 answer iestimony

.8 vevaluation of the Austrian’
> eurvency opposed by Communist:
jCrechoslovakia,
¢ He came with a .euthy pre-:
ipared statement in which be
{ denied be had. a hand in any
)luch fatrigue,
1 The eurrency wmatler Was:
“searoely mentioned, bowever, as
‘4he Senste investigators went:
‘gver his record and fired ques.
* tions at him about Communist!
" Party membership and espio-

Nccmhy asked Coe if he had’
- pontarted any member of the
sRussisn secret police on.& re-
um irip 1o Mexico.

“Coe replied thst he sew:w

zfett esany people in Mexico,,
“w hx [} he knet LonS Was

2 membey of the Seviet secret
police. ’

. eommiie ! Asked if hehed me: with any|.
3 {that in 1949 he had tried to block! = T T st

i Party in Mexico, Coe refused to
lanswer. He said that to do so
\might tend to incriminate him.
| Were any of the persons he
:met Ahere members of sn esplo-|
‘nage ring® McCarthy asked.
Agaui Coe replied 1hat o far
as he knew Bone was. ’
| 1 was at thet point that
}Mchby suggested (o L. M.
iDrury, » State Department se.
:umv offcer present 2¢.20 ob
,q.-ner :bat the borders of the
{United States immediately bes
iclosed io Coe.
| Coe. 48 15 @ witness Mo
{Carthy's group has been trying
;(o get betore- it for @ long time.
Coe. who showed up Wednes
day, denied he was a fugitive.
He seid he had beem louking
{nto employment possibilities in

e Monetary Fuad la: becem
ber “2 aner refusing to teil
another Senate group whether
be was 8 Convmuinist.

“Coe testified he Is "net en-
geged to espionage now™ snd
w28 pot Last December 2. Bul
be refused, on grounds that the
answer might tend to incrimi
nate him, (0 say whether be was.
#0 engaged on December 2. N

Biexico. Cuba and elven here. fle -
| resigned bis well-paid job with
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"EISS TRIAL BOTE HINTS REDS GOT SHIP 47- SOURCE CRYPTORVE]g. DATE OF 1HFD. |9- EsALUATION
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DOCUMENT LISPOSITION
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£ COE Vieecwus Hare. ®1 FILE w9,

PERTINENT [NFORMATION

Datelined: Yew York, Hov. 29, (AP). S )
- "A exryptic note binting thet the Russians obtained j>lana for two prewar
American superbattleships was read todzy at an explosive seesion of Alger EIISS’
'perjury trial.

"™he Government also bared secret reports intended to show how a fantastic

.Soviet underground web was woven deep into Washington in the early New Deal days to.
influence United States Govermment Policy.

: *Both disclosures cane in the form of yeports by Govermment offieidls -
-¢f talks.with Whittaker CHAMBERS, chief accuser of HISS and former courier i‘or a
Russian spy ring.

“fThe battleship note, jot‘bed by Assistent Secretary of State Maldl mn:
in 1°39, reaa.

. brother-in-]av of MOLOTOV = workine with Scott FERRIS got this relessed -- now;
“pavel srchitect working om it, why; FIELD was original contact. He introduced 2
to GOMPERTZ (Hedda) -- Z relationship vas casusl -- shall excuse? ---where is
Hedda GOMPERTZ? ---Z and FIELD supposed to have been both members of party.’

Clautie B. CROSS sald be did not object to the domment but thought use of the name
would affect the reputation of a dead man. -
m, former Russian Foreizn Minister, now is Deputy Premier.

: mp Redda GUMPERZ MASSING is a former wife of Gerhart EISLER, who fled the
3 U.S. last spring after being identified as the No. 1 Comerunist in this country.

3 "Mrs. MASSING bas been described a8 a ‘cooperstive witness' in post-var
i American spy lnmta.

Flans for two superbattleships == gotured in 1637 — who gave KARP o

“fhe Z referred to an individual vhose name wes blecked owt. Defense Attomey :

"There was no clew to the idenuty of “"FIELD" or the "Scott FERRIS® nentioned

24

- sontipued)
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' _Jashington Pcst Article, atd-30 Hov. 49

| *CHAVEFRS has testified tiat he approschbed HERLE in 1939 to warn him of
c«:mznist activities in tbhe U.S.

| TCHAMEERS bhas also accused HISS ,t feeding him State Deparment secrets
before the war in wholesale fashica. FISS was indicted for perjury when he denied
ever giving CHANRTRS state docurents or even seeing bim sfer January 1, 1037. P

i wgyee wag tyied for perjury last spring but & Jury split eizht for conviction
and four for amcquittal, and a pew trial was ordered.

! "ghe gecond report in the fora of twin memos on the undergrownd was full
of some of the names from Frankiin D. ROOSEVELT’s early Bew Deal. The i.ndividnals
were described as ‘anti-Administretiion® at the time.

. "She nsmes cene out in pemos writilen ‘by Raymond WIFPHY, Security officer
of the State Deparimert, who msde notes or tvo talks in 1645 and 196 with .
i 'Eexmdergmcndspm'oosevassaidinﬂ:emmasto‘be‘farm
P importent and cunning® ‘rbanspyin; ] s

‘ .""...-.“.- ezch mexber (tas) to advence 65 higb as possiitle in : - -3

the cherx:ent to shaze legislaticn favorable to the progran of the Ccm:niat ]
‘read the hitherto secret reporis. e T

Alger HISS and his brotker, Dopald (KISS) H

"Hamed in the pemos vere:

‘Harcld WAKS, lee FEESSHAS, Henry COIIINS, Cuaries RAARER 1
- Alice VENIELAM, Haryy Dexter WHIZS, Zathan EAPLAN, Rose WELISTELN, = .ban WITT,
" Johin ABT, Eleanor XZLSCE, Fat FERLDW, snd persons ﬁentiﬁed by their . last names .

only, as CDLER, GLASS: ATD COE.
P
1 . *She guiding lenius of. the extire underground 'wes . identified 2s' Hungarisn-
borh‘.:. PETERS, & °little dark fellow, suall feet and wavy hlack baizr.* :
i "!hpnanandfounderof’d:elo-nankashmgtoncensmssaidtobethe »
late Harold WARE, vho died in 1°;x:, and vas allegedly succesded by Hathan Hm ; .
77 and later by John ABI. . -

i "Imedia‘cely below bim in order of. izportancc, ‘the reports charged, were S
T 1ed “PRESSHMAN, former genersl counsel of the £I0, and Alger l!ISS, lste® to become . Cat

a top-level State Department aide.
2o 'nemswanss' .}ob'mmzotah t_:ommi.-—hna,jobm'to‘ :
neenuypoucy. P .' o
& . . . . . - .
: 'mmntuaamcamamsedveremdmmﬂosto :

bave ‘arranged among ttemselves a program committing this Goverment to a
poucy ia keeping with the desires of the (:aunmists. - i
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’ outskirts of Washington run by Alice MEMDHAM.®

- ‘PEIERS, ' | the memos continued, 'were the HISSZ5, KRAMER (KRIITZXY), Herry COLLINS

: "mss, vho did not have & organization. naey beeded parallsl orzanizatisnS...o..®
‘ ‘Yasbington at the itime, "but this was the elite policy-makinz, top-level ;rmxp .
'.cmming because its members helped to shape policy im thei.r departcents. ?

" of the Agriculture Department at the tjne and saidhe ook .ibe iead in deliverying
'.Gwenment documents to CHAMBERS. . o . :

of the Horth German I.loyd Line usualliy- took Government secreis to Purcpe for, the

:

‘pege 3, 26}-56h
Washingtom Post, 30 lcv. 19h9

: "Unéderground beadquarters in Washington, the memos szid, ]n&ed
‘8 vioiin study near Dupont Circle run by Helen WARE, (and) a school cm the

-<

- " "CHAVEERS wes quoted as saying be ertered ‘the Hashi_gwn picture”® 4n
1935 and 1l,et‘t: it and the party at the end of 1¢37. .

"'ghe beads of the various underground groups.in Vashirzton who met. with

who was eitner a secretary or treasurer of the grcup, Jobn 127, Lee PEESSMAN,

‘Bat PERIQU end Hat WITPL.
""Ihese men met regularly at specizl neeiings, with the exception of Donald
TThe memos alleged there were other wid erground Commoist groups in

"‘It vas not & spy ring, read the records, “but one “ar mcre Lzportant and

"‘B:e nemos described Henry COLLINS, as an anployee o; ‘the forestyrvy division

*In testimony after the memos wére read, CHAMBERS s&..sailorscrstewards
ring.”
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% . Foderel Surean of lovestigatica

B L ittentioms ¢, Se :. l.ﬂ.d ) >
FROM  Depmty Divestor, Flans

E0BJ2CT: Virgintus Prenk COF, wse,, sSplomage =18

‘ 1. Peforenss 18 made to 2 commmication fyem the Fedswal
L Burenu of Investigation, dated 17 &owil 1953, ubjwt *Virginius . . i
Frank COf, was., Espdomge « R, your refarence . 368447 o : e

S 2, Mwuamwmlyvl&mraqmu‘ ~ T e
that Mr, 0, J, MeDIA™HID, presently esployed bty we Mutuwal _ .
Besurity isemcy in Mondls. Fhilimmices. ba intervieved comsertie : UV
.ing the activities of sudject. The Juresu will be notifisd :
“dmmedistely. the Jureants request has been fulfiileds
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